Abstract: -
Introduction
In today's increasingly globalized world, exports and imports are key aggregates in the analysis of a country's economic situation. Whenever an economy slows down or accelerates, all other economies are potentially affected.
Equally, imports reflect the same transactions from nonresidents to residents.
Not all goods need to physically enter a country's border to be recorded as an export or import. Transportation equipment, goods produced by residents in international waters sold directly to non-residents, and food consumed in ships or planes are but a few examples of transactions which may be recorded as exports or imports without physically crossing borders.
Equally not all goods that enter a country's borders are necessarily imports or exports. Transportation equipment, goods sent abroad for minor processing (or which enter and leave a country in their original state and ownership) are examples of goods that cross borders but are not recorded as imports or exports.
Goods (merchandise trade) reflect the bulk of import and exports, and these are generally well covered and afford good comparability across countries; although discrepancies between total imports and exports of traded goods at the global level reveal that measurement in practice is not trivial. Growth in trade through the Internet has increased measurement difficulties.
The comparability of trade in services is greater affected by practical measurement issues however; even if the conceptual approach, as it is for goods, is the same for all OECD countries. .(http://www.oecd.org/std/its/international-trade-statisticstrends-in-second-quarter-2016.htm,25/10/2016) [1] .
Data and Empirical Results
Until recently, exports and imports of services mainly consisted of transport services (sea, air) and insurance. The last 20 years have confirmed that world gross domestic product (GDP) and world merchandise exports move in tandem but export growth is much more volatile than GDP growth.
 [1] . However, the recovery was hampered by an increase in oil prices in 2010, partly as a consequence of political instability in oil-producing countries (the so-called Arab Spring). Note: Trade to GDP ratio is estimated as total trade of goods and commercial services underBPM5 (exports + imports, balance of payments basis) divided by GDP, which is measured innominal terms and with market exchange rate
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Summary and Conclusions
The dramatic slowing of trade growth is serious and should serve as a wake-up call.
While the benefits of trade are clear, it is also clear that they need to be shared more widely. Therefore, it is needed to build a more inclusive trading system that goes further to support poorer countries to take part and benefit, as well as entrepreneurs, small companies, and marginalized groups in all economies.
The mots recent figures show a disappointing development and underline a recent weakening in the relations between trade and GDP growth. Over the long term trade has typically grown at 1.5 times faster than GDP, though in the 1990s world merchandise trade volume grew about twice as fast as world real GDP at market exchange rates. In recent years however, the ratio has slipped towards 1:1, below both the peak of the 1990's and the long-term average.
If the revised projection holds, 2016 will be the first time in 15 years that the ratio between trade growth and world GDP has fallen below 1:1. Historically strong trade growth has been a sign of strong economic growth, as trade has provided a way for developing and emerging economies to grow quickly, and strong import growth has been associated with faster growth in developed countries. However the increase of the number of systematically important trading countries and the shift in the ratio of trade and GDP growth makes it more difficult to forecast future trade growth. Therefore, the WTO is for the first time providing a range of scenarios for its 2017 trade forecast rather than giving specific figures. The current trend in the relationship between trade growth and world GDP is lower than observed over the last three decades.
There are some indications that trade may be picking up in the second half of 2016, although the pace of expansion is likely to remain subdued.
The UK referendum result did not produce an immediately observable downturn in economic activity as measured by industrial production or employment; the main impact was a 13% drop in the exchange rate of the pound against the US dollar and an 11% decline in its value against the euro. Effects over the longer term remain to be seen. Economic forecasts for the UK in 2017 range from fairly optimistic to quite pessimistic.
A number of reasons have been advanced to explain the decline in the ratio of trade growth to GDP growth in recent years, including the changes in the import content of demand, absence of trade liberalization, creeping protectionism, a contraction of global value chains (GVCs), and possibly the increasing role of the digital economy and e-commerce, but all have likely played a role. Whatever the cause, the recent run of weak trade, and economic, growth suggests the need for a better understanding of changing global economic relationships.
